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Message Text 

UNCLASSIFIED 

PAGE 01 GUATEM 03313 071756Z 
ACTION EB-08 

INFO OCT-OI ARA-14 10-14 ISO-00 AGRE-00 CEA-OI CIAE-00 
COME-00 DODE-00 FRB-OI H-02 INR-IO INT-05 L-03 
LAB-04 NSAE-00 NSC-05 PA-02 CTME-00 AID-05 SS-I5 
STR-07 ITC-01 TRSE-00 ICA-20 SP-02 SOE-02 OMB-OI 
DOE-15 DOTE-00 /138 W 

099154 081310Z/72 

R071745Z JUN 78 
FM AMEMBASSY GUATEMALA 
TO SECSTATE WASHDC 0513 
INFO USMISSION GENEVA 
AMEMBASSY MANAGUA 
AMEMBASSY SAN JOSE 
AMEMBASSY SAN SALVADOR 
AMEMBASSY TEGUCIGALPA 

UNCLAS GUATEMALA 3313 

E.O. 11652: N/A 
TAGS: ETRD, MTN, GT 

SUBJ: GUATEMALA TARIFF CHANGE BENEEITS US AUTOMOBILE EXPORTS 

REP: GUATEMALA 4938 

1. THE CHANGE IN GUATEMALAN TARIFFS APPLICABLE TO AUTOMOBILE 
IMPORTS APPEARS TO HAVE BEEN HIGHLY BENEPICIAL TO US PRO- 
DUCERS. ALTHOUGH THE ABSOLUTE NUMBERS ARE NOT LARGE IN THIS 
SMALL ECONOMY, THE PRELIMINARY RESULTS OP THE GUATEMALAN 
ACTION ARE OF INTEREST BOTH FOR US TRADE PROMOTION AND POR 
THE MTN DISCUSSIONS. 

2. GUATEMALAN NEW PASSENGER CAR IMPORTS IN THE FIRST FOUR 
MONTHS OF 1978 INCLUDED 285 AUTOMOBILES OF US MANUFACTURE. 

THIS WAS APPROXIMATELY 12 PERCENT OF THE TOTAL. IN THE 
SAME CATEGORY IN 1977, THE US SUPPLIED ONLY 6 PERCENT OF 
THE GUATEMALAN NEW PASSENGER CAR SALES. THE FIRST FOUR 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 GUATEM 03313 071756Z 

MONTHS, SALES EXCEEDED THE TOTAL SALES OF US CARS IN 1976. 

3. THE CAUSE OF THE CHANGE (REPORTED REFTEL) IS DECREE 
NUMBER 37-77 WHICH HAS BEEN APPLIED SINCE APPROXIMATELY 
SEPTEMBER, 1977. THE NEW LAW REDUCED TARIFFS ON IMPORTED 
AUTOMOBILES BY AS MUCH AS 400 PERCENT AND ELIMINATED SOME 
ASPECTS OF THE PREVIOUS LAW UNFAVORABLE TO US PRODUCERS. 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 

A FURTHER IMPROVEMENT IN THE STATISTICS CAN BE EXPECTED. 

4. THE TRADE LIBERALIZATION EFFECT MAY BE OF INTEREST IN 
THE MTN CONTEXT. 

ANDREWS 
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